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in circulation. Wilson thought that if the notes of the Banks
should be withdrawn and a paper currency established by
the direct agency of the Government, the circulation of notes
would greatly expand. This result must be specially advan-
tageous in a country where no metallic currency except the
bulky silver coinage was practicable. It would also be a source
of large and legitimate profit to the Government, the Treasury
being enabled to hold a large amount of its own securities against
a part of the notes which were issued. He rejoiced in anticipat-
ing this profit, and said that it would be as good as if a mine
of silver had been discovered beneath the great plain which
lies in front of Calcutta. He founded his scheme on what he
regarded as the principle whereby the notes are issued in London
by the Bank of England; though there may be doubt whether
he followed that model exactly. The Government, according to
his plan, was to issue notes in return for coin; it was to invest
in its own securities a portion not exceeding two-thirds of
the coin thus received; the interest would be .held in abeyance
on the securities thus bought in, and the amount by these means
annually saved to the Government would constitute the profit'
less the slight expense incurred in managing the department
of issue. In other words, of the total amount of notes issued,
two-thirds might be held against Government securities and
one-third against coin; both the securities and the coin were
to be held by the department of issue, on behalf of the
Government which guaranteed the absolute and immediate
convertibility of the notes. Tor instance, if the issue of
notes should fortunately amount to 30 millions sterling, then
there would be in the possession of the department at least
10 millions of coin and perhaps 20 millions-worth of securities,
on which the interest (at 5 per cent., the then rate) would
be 1 million, constituting the annual profit of the Govern-
ment ; if the issue should amount to only 15 millions, then the
profit would be half a million. Wilson did not undertake to
predict the future amount of the issue, but he hoped that it
might reach to something between 15 and 30 minions, say 20
millions, and that consequently the profit would range from half
a million to a million sterling. He seemed to expect .an expansion